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What the world used to look like 



What the world looks like now 



So your clients want a comfortable retirement 

The DB generation 

The AE generation 

The Squeezed 

Middle 



So your clients want a comfortable retirement – part 2 

• Rent doesn’t stop in retirement 

Source: English Housing Survey 

• You can’t use Equity Release 



The lifetime allowance used to be a target 



BCE’s – taxing times 

BCEs 

BCE 1 Funds designated to drawdown 

BCE 2 Member entitled to scheme pension 

BCE 3 Scheme pension increases beyond allowable amount 

BCE 4 Member entitled to lifetime annuity 

BCE 5 Reach age 75 under DB scheme not having drawn all benefits 

BCE 5a Reach age 75 with drawdown pension fund 

BCE 5b Reach age 75 with unused defined contribution funds 

BCE 5c Member dies before age 75 and uncrystallised funds provide 

beneficiary drawdown pension 

BCE 6 Member entitled to relevant lump sum (TFC) 

BCE 7 Relevant lump sum death benefit paid  

BCE 8 Benefits transferred to a QROPS 

BCE 9 Certain payments made (arrears after death, pension errors) 



BCE’s and Estate Planning 

It’s now popular to leave the pension fund as intact as possible 

given its’ IHT benefits  

 

The age 75 test becomes very relevant: 

 

• Fund values will vary 

• Working out the values for the test may not be obvious 

 

Clients may have a mixture of benefits 

Annuity 

 

Drawdown 

 



Benefits of a Hybrid solution – The Retirement Account 

Drawdown Account 

• Drawdown with simplified 

investment choice 

• Cash account for holding funds 

when not immediately needed 

• Can be used as a nest egg or for 

providing regular or ad-hoc 

income 

 

 

Guaranteed Income 
• An annuity written under 

drawdown rules 

• Guaranteed income for life with 

escalating income and death 

benefit options 

• 30 year guarantees and value 

protection 

• Provides the security of a 

lifetime annuity but under 

drawdown rules 

Flexi-access drawdown wrapper 



The lifetime allowance is now an unreachable cap 



Where next? 

 

 

• Which tax do you want your client pay? 

• When do they want to pay it? 

• Will that affect how much they pay? 

• Is the investment return reliant on its tax position? 



Some interesting facts –  
an ISA centric savings culture? 

• Vast majority held in cash 

• Average subscription well below £20,000 

• ISA take up and contribution levels 

actually falling 

Source: HMRC, August 2018 



ISA’s in detail 

Source: HMRC, August 2018 

Average amount subscribed is just over £6,000 



It’s not just ISA’s that are in cash 

Source: HMRC, August 2017 

• 32% put the withdrawn 

money in cash 

• Up to 39% of non 

advised drawdown funds 

are in cash or cash like 

funds 



A role for platforms 



It’s all about tax? 

• Model portfolios 

• Multi-asset funds 

• DFM 

 

Using a GIA might have a wrapper cost 

saving, but at what taxation price? 

 

• CGT, savings income, dividend’s can 

all be managed 

 

Other wrappers? 

• No limit on what you pay in 

• No limit on what it can grow to 

• Simple taxation regime 

• As long as 60% of 

assets are in qualifying 

investments then 

savings income is 

distributed - not a 

dividend 

 

• Receive equity 

performance without a 

dividend 



A cost worth paying? 

Bond wrappers come with a cost 

 

• Onshore/International investment bonds: a client-by-client decision, 

investment options and individual objectives will be key. 

• Fluctuating earnings create need for a lump sum holding 

• At the time when you most want to pay into a pension – you can’t 

• Helps manage the client’s retirement tax position 



Freedom to invest 

But bonds have restrictive permitted investment lists…don’t they? 

 

• Onshore – wide access to multi-asset solutions –  

its all about tax 

• International – access to most retail platforms  

and DFMs 

 

DFMs 

• Segregated Portfolio Service 

• Ireland domiciled = VAT saving 



Canada Life – International bonds 

 

 

 

 

 

 

A range of charging and investment options 

 

Jurisdiction in Dublin & IOM 

 

Unique solutions 

Innovative estate 

planning solutions 
Enhanced 

investment options 



Canada Life – Onshore bonds  

 

 

 

 

 

 

Range of Charging options 

 

Range of Trust Solutions  

 

Select from 150 carefully chosen funds 

 

Is now the time  

to revisit onshore 

bonds? 



Re-drawing the advice journey 

So many different needs, so many ways to meet client objectives 

• Annual allowance and lifetime allowance pressures for clients 

• Changing taxation regimes for unwrapped investments 

• Realities of the “squeezed middle” 

• Changing the taxation of investments by using tax wrappers 

• Making use of all the tax wrappers 



Canada Life – Support Solutions  
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